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20.	 SHARE CAPITAL         

At 31 December 2010, the authorized and issued share capital comprised 350,000 ordinary shares (2009: 350,000). There has been no movement in share 
capital in 2009 and 2010. Ordinary shares have a nominal value of £1 each. All issued shares have been paid in full.

21.	 BORROWINGS
The carrying amounts and fair value of borrowings are as follows:           

Non-current borrowings
The fair value of the non-current interest bearing debt has been determined using the market price at the Balance Sheet date. The senior bank debt’s fair value 
approximates its carrying value as it is a floating rate facility. The average floating interest rate for the period was 5.2% (2009: 4.1%) and 3.8% (2009: 4.7%) 
for US dollar and for Euro denominated loans respectively. Included in non-current borrowings in 2009 is €185 million (2010: nil) of our revolving credit facility, 
which was drawn down in October 2008 to ensure that CEVA could utilize the liquidity of this facility given the uncertainties in the banking sector at that time.

Notes to the Consolidated Financial 
Statements

					                                                                                       Number of ordinary shares                     € millions

1 January 2009
Issued during the year
31 December 2009 / 1 January 2010 / 31 December 2010

	 1 		
	 -   
  	 1 

	  350,000 
 	 -   
  350,000 

Fair value

	 1,161
	 1,459
	 34
	 2,654

	 55
	 20
	 7
	 82

	 2,736

	 81

	 2,817

Carrying value
 	   

	 1,193
	 1,541
	 34
	 2,768

	 55
	 20
	 7
	 82

	 2,850

	 81

	 2,931

Fair value

	 1,401
	 1,081
	 21
	 2,503

	 40
	 28
	 4
	 72

	 2,575

	 65

	 2,640

Carrying value
 	   

	 1,435
	 964
	 21
	 2,420

	 40
	 28
	 4
	 72

	 2,492

	 65

	 2,557

€ millions		                                                                                                                                                     2010			               2009

Non-current
Bank borrowings
Loan notes
Finance leases
Total non-current borrowings

Current
Bank overdrafts 
Bank borrowings
Finance leases
Total current borrowings

Total borrowings

Unamortized debt issuance costs

Total principal debt
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Current borrowings

The carrying amounts of current borrowings approximate their fair value. 

Terms and debt repayment schedule       

The carrying amounts of the Group’s borrowings are denominated in the following currencies:      

Bank borrowings
In addition to the term bank loans, the Group has a €185 million (2009: €176 million) synthetic letter of credit facility which is available for the issuance of 
letters of credit and bank guarantees. Due to the amendment and extension of the senior secured facilities on 14 December 2010, the synthetic letter of credit 
facility consists of two tranches,  with Tranche A expiring on 14 November 2013 and Tranche B expiring on 31 August 2016. On 31 December 2010, the facility 
consisted of €88 million (2009: €88 million) of which €32 million was classified as Tranche A and €56 million as Tranche B and US$133 million (2009: US$133 
million) of which US$39 million was classified as Tranche A and US$94 million as Tranche B respectively. Approximately €177 million of letters of credit in 
various currencies were issued on 31 December 2010 (2009: €171 million) under the synthetic letter of credit facility. The remaining amount undrawn as at 31 
December 2010 is €8 million (2009: €5 million).

The Group has the following undrawn borrowing facilities which expire beyond one year:

As at 31 December 2010, CEVA Group Plc had €216 million (2009: €289 million) in cash on its Consolidated Balance Sheet. In addition to this cash, CEVA 
Group Plc has access to €294 million (2009: €272 million) of central credit facilities, of which €115 million (2009: €225 million) was drawn. Total headroom at 
31 December 2010 was therefore €395 million (2009: €335 million). 

Certain covenants and events of default
The senior secured facilities contain customary covenants and events of default that, among other things, restrict, subject to certain exceptions, our ability and 

					                                                 				                             Amount drawn at 
				    Currency		  Nominal interest rate	       Maturity	      31 December 2010 (millions) 

Senior secured term facility
Senior secured term facility
Senior secured term facility
Senior secured term facility
Revolving credit facility
Revolving credit facility
Senior secured notes
Senior secured notes
Senior secured notes
Senior notes
Senior notes
Senior notes
Senior unsecured loan
Senior unsecured loan
Senior subordinated notes
Senior subordinated notes
ABL facility
Bank overdrafts
Finance lease liabilities
Loans

EURIBOR + 3%
EURIBOR + 5%
US LIBOR + 3%
US LIBOR + 5%
EURIBOR + 4%
Prime Rate + 3%
8.375%
11.625%
11.5%
12%
8.5%
8.5%
9.75%
9.75%
10%
10%
Variable
Various
Various
Various

Euro
Euro
US dollar
US dollar
Euro
US dollar
US dollar
US dollar
US dollar
Euro
Euro
Euro
US dollar
US dollar
Euro
Euro
US dollar
Euro
Euro
Various

€ 63
€105
$129
$335
 - 
 - 
$450
$210
$702
€ 11
€ 266
€ 73
$165
$629
€ 81
€ 57
$80
€ 55
€ 41
€ 44

November 2013
August 2016
November 2013
August 2016
November 2015
November 2015
December 2017
October 2016
April 2018
September 2014
December 2014
June 2018
August 2015
June 2018
December 2016
June 2018
November 2015
Various
Various
Various

€ millions											                               2010	             2009

Euro
US dollar
Other currencies
Total

	  693
	 1,961
	 82
	 2,736

	  1,052
	 1,521
	 2
	 2,575

	  187
	 -
	 187

	 45
	 5
	 50

€ millions											                               2010	             2009

Floating rate
Fixed rate
Total

Notes to the Consolidated Financial 
Statements
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the ability of our subsidiaries, to incur indebtedness, sell assets, make investments, engage in acquisitions, mergers or consolidations and make dividend and 
other restricted payments.

In addition, our senior secured credit facility contains a covenant that requires us to maintain a maximum ratio of secured first lien net debt to covenant 
EBITDA of 4.0 to 1.0, calculated for the trailing four quarters (as determined under our senior secured credit facility). The definition of covenant EBITDA allows 
us to add back certain non-cash or non-recurring charges that are deducted in determining net income (for example, restructuring costs) and to add the 
future benefit of specific cost reduction programs. The senior secured facilities also contain customary affirmative covenants and events of default. As at 31 
December the Group has significant headroom on this covenant.

The Group is in compliance with its covenant on its existing borrowings and believes that it has sufficient working capital and undrawn financing facilities to 
service its operating activities and continued growth ambitions for the foreseeable future.

Interest rate and fees
The interest rates per annum applicable to loans under the senior secured facilities and senior unsecured loan facility are, at our option, equal to either an 
alternate base rate or an adjusted Euro currency rate for a one, two, three or six-month interest period, or a nine or 12 month period, if available from all 
relevant lenders, in each case, plus an applicable margin. Euro currency loans are based on adjusted EURIBOR if denominated in Euro and on adjusted LIBOR if 
denominated in any other currency.

Loan notes
On 24 March 2010 the Group issued US$702 million of 11.5% junior priority senior secured notes due 2018. The proceeds provided substantially all of the 
funds used to repay US$400 million of 10% second-priority notes due 2014, US$127 million of 12% second-priority notes due 2014 and €109 million of 
12% second-priority notes due 2014, including fees and tender premiums. In connection with this refinancing, which included a consent solicitation, the 
remaining €11 million of the 12% second-priority notes due 2014 became unsecured. 

Additionally, the maturity of €73 million of 8.5% senior unsecured notes due 2014, US$629 million of the senior unsecured loan due 2015 and €57 million of 
10% senior subordinated notes due 2016, held by affiliates of Apollo, has been extended to June 2018.

On 14 December 2010, the Group issued US$450 million 8.375% first lien senior secured notes due 2017. Substantially all of the funds were used to repay a 
portion of the indebtedness under our senior secured credit facilities and to pay related fees and expenses. 

Additionally, on 14 December 2010, the Group amended, restated and agreed with lenders to extend the maturity of a portion of the outstanding senior 
secured facilities. The senior secured facilities that mature on 4 November 2013 amount to €63 million and US$129 million and senior secured facilities that 
mature on 31 August 2016 (subject to earlier maturities if certain of the Group’s unsecured debt is not refinanced by specified times) amount to €105 million 
and US$335 million. The maturity of the revolving credit facility was extended to 4 November 2015 and the commitment size reduced to €79 million. As at 31 
December 2010 the Group has not drawn any funds under the revolving credit facility.

Each series of notes is guaranteed, jointly and severally, by each subsidiary that guarantees the senior secured facilities.

Our secured notes are senior obligations of the issuer and the guarantors, secured by a lien on certain of our and the guarantors’ existing and future assets. 
The liens securing the 8.375% first lien senior secured notes and our senior secured facilities rank senior to the liens securing our other secured notes. The lien 
securing our lien-and-a-half priority senior secured notes ranks senior to the lien securing our junior-priority senior secured notes but junior to the liens securing 
our first lien debt.  Our senior notes and senior unsecured loans are unsecured senior obligations of the issuer and the guarantors, and the senior subordinated 
notes are unsecured senior subordinated obligations of the issuer and the guarantors.

Each series of notes contains customary covenants and events of default that, among other things, restrict, subject to certain exceptions, our ability and the 
ability of our subsidiaries, to incur indebtedness, sell assets, make investments, engage in acquisitions, mergers or consolidations and make dividend and other 
restricted payments.

Each series of notes may be redeemed at our option at certain redemption prices, plus accrued interest. Upon the occurrence of certain change of control 
events, each holder of notes may require us to repurchase all or a portion of its notes at a purchase price equal to 101% of the principal amount of its notes, 
plus accrued interest.

Asset Backed Loan Facility
On 19 November 2010, certain US subsidiaries of the Group and a new subsidiary CEVA US Receivables, LLC (Unrestricted Subsidiary) entered into agreements 
establishing an Asset Backed Loan (ABL) Facility with an initial commitment of US$200 million. On 30 November 2010, the committed amount of the ABL 
Facility was increased to US$250 million. The obligations of the Unrestricted Subsidiary under the ABL Facility are secured on a first-priority basis by all 
currently owned and subsequently acquired assets of the Unrestricted Subsidiary, including, but not limited to, all of the accounts receivable transferred to 
the Unrestricted Subsidiary by the US subsidiaries. The ABL Facility matures on 19 November 2015. The ABL Facility has enhanced the Group’s liquidity. The 
proceeds were used for general corporate purposes, including to partly repay amounts drawn under our revolving credit facility. As at 31 December 2010 the 
outstanding drawn amount of the ABL Facility is US$80 million. 

Notes to the Consolidated Financial 
Statements
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22.	 RETIREMENT BENEFIT OBLIGATIONS
The Group operates a number of pension plans around the world, most of which are defined contribution plans. CEVA has a small number of defined benefit 
plans of which the main ones are based in Italy, The Netherlands, the United Kingdom and the United States. The plans in the United Kingdom and the United 
States are closed to new members.

Italian pension plan
In accordance with the Trattamento di Fine Rapporto (‘TFR’) legislation in Italy, employees are entitled to a termination payment on leaving the company. 
The TFR regulation changed from 1 January 2007 and employees are now given the option to either remain under the prior regulation or to transfer the 
future accruals to external pension funds. The funded provision for TFR maturing after 1 January 2007 is treated as a defined contribution plan under both 
options. An amount of €18 million at 31 December 2010 (2009: €27 million) has been recognized in the provision for pension liabilities in accordance with 
this legislation, which is unfunded. As part of the retirement benefit obligation the Group also reports a liability (“Cassa Vincolata Passiva”) of €24 million at 31 
December 2010 (2009: nil) that represents the right of current employers of former CEVA employees to claim TFR payments. Similarly, the Group also has an 
asset (“Cassa Vincolata Attiva”) of €2 million (2009: €3 million) that is included in non-current prepayments. This asset reflects the right of the Group to claim 
TFR payments for certain employees from their prior employers.

Amounts recognized in the Consolidated Balance Sheet        

Movement in defined benefit obligations         

Movement in plan assets         

	    164 
 	 74 
 	 90 
 	 2 
 	 92 

 	   130 
 	 56 
 	 74 
	 -	
	 74

€ millions											                               2010	             2009

Present value of funded obligations
Fair value of plan assets
Total
Reimbursement right
Liability in the balance sheet

	     130 
 	 1 
 	 7 
 	 - 
 	 8 
 	 (2)
 	 3 
	  (10)
 	 - 
 	 27 
 	 164  

	    142 
 	 2 
 	 7 
 	 3 
 	 6 
 	 14 
 	 3 
 	 (9)
 	 1 
 	 (39)
 	 130 

€ millions											                               2010	             2009

At 1 January
Balance acquired through business combinations
Service costs
Other costs
Interest costs
Actuarial loss / (gain)
Exchange rate differences
Benefits paid
Curtailments
Transfers
At 31 December

	      56 
 	  
 	 4 
 	 1 
 	 2 
	  8 
 	 (1)
 	 - 
 	 4 
 	 74 

	     42 
 	  
 	 6 
 	 4 
	  (1)
 	 8 
 	 (2)
	  (1)
	 -
	 56 

€ millions											                               2010	             2009

At 1 January
Fair value of plan assets acquired through business combinations
Expected return on plan assets
Actuarial (loss) / gain
Exchange rate differences
Employer contribution
Benefits paid
Settlements
Transfers
At 31 December

Notes to the Consolidated Financial 
Statements
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Expense recognized in the Consolidated Income Statement          

Amounts recognized in the Statement of Other Comprehensive Income

The actual return on plan assets was a €5 million gain (2009: €8 million gain).

Principal actuarial assumptions        

Assumptions regarding future mortality experience are set based on actuarial advice in accordance with public statistics and experience in each territory. 
Mortality assumptions for our most important funds are based on the following post-retirement mortality tables: 
•	United Kingdom: for males the assumption is 98% of the SAPS Series 1 (“S1PA”) table with year of birth medium cohort projections subject to a minimum 

annual rate of improvement of 1.5% and for females it is 100% of the S1PA table with year of birth medium cohort projections subject to a minimum 
annual rate of improvement of 1.0%.
•	 Netherlands: for males and females the assumption is 97.5% of the most recent table published by the Dutch Actuarial Society, the GB 2010-2060 table. 
•	 United States: RP2000 Combined Healthy table, projected to 2011 using scale AA.

These tables translate into an average life expectancy in years of a pensioner retiring at age 65: 

Other key assumptions inherent to the valuation of the Group’s pensions and the determination of our pension cost include employee turnover, discount rates, 
expected long term returns on plan assets and future wage increases. The expected return on plan assets is determined by considering the expected returns 
available on assets underlying the current investments policy. These assumptions are given a weighted average and are based on independent actuarial advice 
and are updated on an annual basis. Actual circumstances may vary from these assumptions giving rise to a different pension liability.

 	  7 
	   
 	 - 

	  (4)
	  8 

 	 11 

	    7 
	   
 	 1 

	  (2)
	  6 

 	 12 

€ millions											                               2010	             2009

Recognized in personnel expenses  (note 7)
Service costs

(Gain) / loss on curtailment and settlements

Recognized in finance expense  (note 9)
Expected return on plan assets
Interest costs

Employer pension expense for the year

Notes to the Consolidated Financial 
Statements

	   
	 (3)
	
	 11

  	
	 8	
	
	 14

€ millions											                               2010	             2009

Actuarial (gains) / losses recognized in the statement of other comprehensive
income in the period (before tax)
Cumulative actuarial losses recognized in the statement of other comprehensive
income (before tax)

4.7%
5.9%
2.2%
2.2%  

5.1%
6.0%
2.1%
2.4%  

											                                2010	             2009

Discount rate
Expected return on assets
Rate of compensation increase
Inflation

							           	                  2010	                               	                               2009

Retiring at the end of the reporting period:
    Male
    Female
Retiring 20 years after the end of the reporting period:
    Male
    Female

 	 US 
 	

18.4 
 20.6

18.4
20.6

 	  UK 
 	

21.6 
 23.5 

	
24.6
25.4

 	  NL 
 	

19.9 
 22.8 

	
21.8
23.8

 	  NL 
 	

17.8
 20.9 

	
19.6
21.1

 	 US  
 	

18.5
20.7

18.5
20.7

 	 UK	

22.1  
 23.9 

 		
25.0 
25.8



Expected service costs of post-employment benefit plans for the year ending 31 December 2011 are €7 million.

Plan assets do not include any investments in the Group and are comprised as follows:
The experience adjustment to the pension plans are as follows:         

23.	 SHARE BASED PAYMENTS
All stock-based compensation is issued from the CEVA Investments Ltd 2006 Long Term Incentive Plan. The plan resides with CEVA Investments Ltd, the entity 
which has granted the awards. The expenses with respect to each separate installment will be recognized in the appropriate vesting period as a charge from 
CEVA Investments Ltd to CEVA Group Plc. 

Options granted to employees vest in three tranches. The first tranche is strictly service based, vesting on each of the first five anniversaries of the grant date. 
The remaining two tranches are performance related and are measured upon various internal metrics.

All performance based options vest six months following a qualified change in control. Change in control can be an acquisition of beneficial ownership of the 
Group, merger, consolidation or recapitalization.

The number and weighted average exercise price of share options are as follows:

The options outstanding at 31 December 2009 have a weighted average exercise price of €76.87 (2009: €77.84) and a remaining weighted average 
contractual life of 6.88 years (2009: 7.72 years).

The fair value for services received in return for share options granted is based on the fair value of share options granted. The weighted average fair value of the 
share options granted during the period determined using the Black-Scholes Merton valuation model was €25.25 per option (2009: €34.84). The significant 
inputs into the model were a weighted average share price of €50.00 (2009: €68.32), exercise price as shown above, average volatility during the year of 
44.94% (2009: 44.28%), a weighted average expected option life of 7.17 years (2009: 7.17 years) and a risk free interest rate of 2.87% (2009: 3.32%) based 
on the ECB rates on each grant date in 2010. Expected volatility is estimated by considering the historic average share price volatility of our industry peers. 

There are no expected dividends.

Refer to note 7, personnel expenses, for the share option expense and the details of the options granted to directors and executive management.
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38%
31%
3%
28%
100%

59%
11%
1%
29%
100%

											                                2010	             2009

Equity
Fixed interest
Cash
Other 
Total

 	  77.84 
 	 50.00 
 	 - 
 	 20.15 
	  76.87 
	  74.83 

 	 74.20
	 68.32
 	 - 
	 27.50
	 77.84
	 72.53

 	295,721
	 12,703
	 (32,644)
	 (259)
	275,521
	 67,498

 	305,012
	 41,173
	 (47,754)
	 (2,710)
	295,721
	 50,030

Weighted average 
exercise price

Weighted average 
exercise priceNumber Number

							           	             2010	     	                        	             2009

Outstanding at 1 January
Granted during the year
Forfeited
Exercised
Outstanding at 31 December 
Exercisable at the end of the year

Notes to the Consolidated Financial 
Statements

 	  164 
	  74 
	  90 
 	 (2)
 	 1 

 	 150 
 	 28 
 	 122 
 	 - 
 	 - 

 	  142 
 	 42 
 	 100 
	  (5)
	  (11)

 	  157 
 	 57 
 	 100 
 	 3 
 	 2 

 	 130  
 	 56 
 	 74 
 	 14 	
	 4

€ millions						                      2010	             2009	       2008                        2007	             2006

At 31 December present value of defined benefit obligation
Fair value of plan assets
Deficit in the plan’s funded status
Experience adjustment on plan liabilities
Experience adjustment on plan assets
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24.	 PROVISIONS      

The economic outflow of the non-current provision is expected to occur within one to five years. The impact of discounting was not considered to be material.

Legal claims
A number of legal claims are pending against the Company. They consist of provisions for employee related and commercial litigation claims from third parties 
arising from CEVA’s ordinary business activities.

While the outcome of these disputes cannot be predicted with certainty, management believes that, based upon legal advice and information received, the 
final decision will not materially affect the consolidated position of the Group. To the extent management has been able to reliably estimate the expected 
outcome of these claims, a provision has been recorded as at 31 December 2010.

Insurance
The insurance provision includes amounts provided in respect of self insurance schemes. 

Restructuring 
These provisions relate to various restructuring projects initiated as part of the Group’s cost containment programs. 

Other
Other provisions largely comprise provisions for dilapidations and dismantling costs, employee benefit obligations, onerous contracts, tax and other related 
costs. 

25.	 TRADE AND OTHER PAYABLES   

The increase of trade and other payables is a result of the change in the mix of our business, and increased exchange rates and revenue growth.

26.	 COMMITMENTS   

Capital commitments
Capital expenditure for the acquisition of tangible and intangible fixed assets contracted for at the Balance Sheet date but not yet incurred totals €9 million 
(2009: €8 million).

Operating lease commitments
The Group leases various offices and warehouses under non-cancellable operating lease agreements. The lease terms are generally between one and six years 
and the majority of lease agreements are renewable at the end of the lease period at market rate.

The Group also leases various motor vehicles, office and computer equipment under operating lease agreements. 

During the year ended 31 December 2010, €297 million was recognized as an expense in the Consolidated Income Statement in respect of operating leases 
(2009: €260 million).

 623 
 113 

 72 
 465 

 1,273 

 556 
 86 
 95 

 407 
 1,144 

€ millions											                               2010	             2009

Trade payables
Personnel related accruals
Social security and other taxes
Accrued liabilities
Total trade and other payables

€ millions						     Legal claims	 Insurance	         Restructuring                        Other	             Total

Balance at 1 January 2010
Raised during the year
Utilized during the year
Reversed during the year
Exchange rate differences
Balance at 31 December 2010
Of which non-current
Of which current

 	  133 
 	 92 
 	 (68)
	  (13)
	  5 
 	 149 
 	 74 
 	 75 

 	   12 
 	 14 
	  (9)
	  (2)
	  - 
	  15 
	  7 
	  8 

 	   41 
 	 16 
 	 (17)
 	 (4)
	  2 
	  38 
	 25 
 	 13 

 	  18 
	  12 
	  (8)
	  - 
	  1 
 	 23 
 	 11 
 	 12 
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 	 62 
 	 50 
 	 (34)
 	 (7)
	  2 
 	 73 
 	 31 
 	 42 
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The future aggregate minimum lease payments under non-cancellable operating leases are as follows:

Of the future lease payments, €880 million (2009: €690 million) relates to commitments in relation to multi-user/shared facilities, while the remainder of €262 
million (2009: €230 million) is dedicated to specific customers.

Guarantees
The Group has issued guarantees in the ordinary course of business in connection with lease agreements, customs duty deferment and local credit lines 
amounting to €232 million (2009: €239 million) of which €177 million (2009: €171 million) are on the CEVA Group synthetic letter of credit facility. The 
obligations under the guarantees issued by banks and other financial institutions have been secured by CEVA and certain of its subsidiaries.

27.	 CONTINGENCIES

Litigation and Legal Proceedings
The Company is involved in several legal proceedings relating to the normal conduct of our business. While the outcome of these legal proceedings is 
uncertain, the Company believes that it has provided for all probable and estimable liabilities arising from the normal course of business, and we therefore 
do not expect any liability arising from any of these legal proceedings to have a material impact on our results of operations, liquidity, capital resources or 
financial position.

Independent contractor litigation
Three independent contractor pickup and delivery (“P&D”) drivers filed a complaint in California state court on 12 September 2005 on behalf of themselves 
and similarly situated drivers in California alleging various causes of action based on their theory that the drivers are employees and not independent 
contractors. A fourth plaintiff joined the lawsuit on 28 January 2011 in an amended complaint. The amended complaint requests:  (a) that the matter be 
designated as a class action on behalf of all independent contractor P&D drivers working for the Company in California; (b) a declaratory judgment that the 
Company has violated the law; (c) an equitable accounting and an unspecified amount of damages; and (d) restitution in the form of business expenses, 
unpaid wages including minimum wages and overtime, meal period compensation, unlawful deductions from wages, statutory penalties, interest, attorneys’ 
fees and costs. The Company removed the case to federal district court for the Northern District of California, and the parties agreed to focus only on the 
individual claims of the three named plaintiffs in the first phase of the proceedings. The court granted the Company’s summary judgment motions on all 
claims by all plaintiffs in July 2007, and the plaintiffs filed an appeal with the Ninth Circuit Court of Appeals.

A panel of the Ninth Circuit heard oral arguments on 4 November 2009, and, on 13 July 2010, reversed the trial court’s summary judgment ruling, concluding 
that there were genuine issues of material fact, and remanded the case for further proceedings in the trial court. On 5 August 2010, the panel granted the 
Company’s petition for rehearing, clarifying a statement contained in the panel’s original opinion. Neither the district court nor the panel has commented on 
whether the lawsuit can proceed as a class action, which the trial court will decide in the next stage of the trial court proceedings.  Discovery and briefing on the 
class certification question is scheduled to continue through the summer and fall of 2011.

CEVA was recently served with a complaint filed in federal court in New York by an independent contractor P&D driver on behalf of himself and similarly 
situated drivers alleging similar claims; the Company’s answer is due on 22 March 2011.

Surcharge antitrust investigation and litigation
CEVA is subject to an ongoing investigation by the United States Department of Justice (“DOJ”), the European Commission (“EC”), and certain other foreign 
law enforcement authorities as described herein. As described below, several of these investigations have been resolved or are in the process of being resolved.

The Company is one of several entities in the freight forwarding industry being investigated for possible price-fixing and other improper collusive activity 
with respect to certain accessorial and other charges. In this regard, on 10 October 2007, EGL was the subject of a search warrant executed at their offices in 
Houston, Texas. The search warrant was issued at the request of the DOJ, and it sought certain documents and information related to EGL’s business practices. 
On the same day, a grand jury subpoena duces tecum was served on EGL’s custodian of records, seeking production of certain similar documents and 
information. On 10 October 2007, an inspection by the European Commission was conducted at the offices of EGL’s UK operating subsidiary and a request 
for documents and information was made on EGL’s UK group of companies. In addition, a demand for documents and information, dated 11 October 2007, 
was received by EGL’s New Zealand operating subsidiary from the New Zealand Commerce Commission (“NZCC”). Eagle Global Logistics (Canada) Corp. also 
received notice from the Canadian Competition Bureau (“CCB”), dated 11 October 2007, stating that the CCB had commenced an investigation into alleged 
anti-competitive activity in the freight forwarding industry. In addition, a demand for information dated 5 September 2008 was received by CEVA’s Japanese 
operating entity from the Japan Fair Trade Commission (“JFTC”). Also, a demand for information, dated 1 December 2008, was received by CEVA’s Swiss 
operating entity from the Swiss Competition Commission. In addition, CEVA Logistics Holdings BV, CEVA Logistics ltda, and certain Company employees have 

 258 
 544 
 340 

 1,142 
 143 

 230 
 486 
 204 
 920 
 178 

€ millions 											          2010	                               2009

Less than 1 year
1-5 years
Thereafter
Total
Of which guaranteed by third party / customers

Notes to the Consolidated Financial 
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been named among the companies and individuals being investigated by the Secretariat of Economic Law of the Ministry of Justice of Brazil (“SDE”) as part 
of an investigation commenced on 6 April 2009. In addition, notice of an investigation related to possible price-fixing and other improper collusive activity 
with respect to international road freight forwarding to and from Italy, dated 26 November 2009, was received by one of CEVA’s Italian subsidiaries from the 
Autorità Garante della Concorrenza e del Mercato, the Italian competition authority; the Company has submitted its response to the notice. The statement 
of objections, related proceedings, and final hearing and decision are scheduled to take place in the spring of 2011. The Company is cooperating with the 
respective authorities to provide requested information, including in response to further requests from various governmental entities.

On 18 March 2009, the JFTC issued a Cease and Desist Order and Surcharge Payment Order listing fourteen companies it found to have been involved in 
violations of Japanese competition laws, twelve of which were subject to the Order. CEVA was not one of the companies named in the JFTC Order.

On 30 October 2009, the Company’s Canadian subsidiary was notified that the CCB had closed its investigation with respect to alleged anticompetitive 
activity in the international freight forwarding industry and, as a result, was withdrawing its October 2007 notice to such subsidiary.

On 5 February 2010, the EC issued a Statement of Objections addressed to numerous freight forwarding companies, including the Company’s EGL, Inc. 
subsidiary and EGL, Inc. subsidiaries now known as CEVA Freight (UK) Limited and CEVA Freight Shanghai Limited. As publicly reported, the Statement of 
Objections alleges possible infringements of European Union competition law concerning four separate surcharges related to the provision of air freight 
forwarding services on four particular trade lanes. As to the referenced CEVA entities, the Statement of Objections alleges possible infringements as to two 
surcharges, one related to the provision of air freight forwarding services from the UK to outside the European Economic Area and one related to the provision 
of air freight forwarding services from China to the European Economic Area. On 22 April 2010, CEVA submitted its response to the Statement of Objections 
pursuant to the applicable administrative process. On 6-9 July 2010, the Commission held an oral hearing. Pursuant to the applicable procedures, the 
Commission will make a decision in due course on whether the conduct addressed in the Statement of Objections is compatible or not with EU antitrust rules.

On 6 August 2010, the SDE announced an administrative proceeding against numerous freight forwarding companies, including CEVA Logistics Holdings BV, 
and CEVA Logistics ltda, and against numerous individuals, including one current and one former employee. Pursuant to the applicable administrative process, 
CEVA intends to submit a response and the SDE will eventually make a non-binding recommendation to the Administrative Counsel for Economic Defense 
whether the conduct under investigation is compatible or not with Brazilian antitrust rules.

On 2 September 2010, the NZCC announced a resolution of its investigation with respect to EGL, Inc. The resolution included the filing of a statement of claim 
against EGL by the NZCC alleging violation of New Zealand competition law with respect to the imposition of a single customs-related reporting fee which 
was applied on air freight shipments from the UK into New Zealand pursuant to UK regulations, the filing of an agreed statement of facts pursuant to which 
EGL accepted responsibility for such conduct, the Company’s ongoing cooperation as the NZCC continues its investigation into other companies’ conduct, 
and the payment of  a pecuniary penalty and costs of investigation totaling 1.2 million NZD. The resolution was presented to the New Zealand High Court on 
10 December 2010, and, on 16 December 2010, the High Court issued a judgment approving the resolution. The payment required under the resolution was 
made in January 2011. The Company previously took a provision against its accounts for this fine.

On 30 September 2010, the DOJ and CEVA announced that EGL, Inc. entered into a plea agreement to resolve the DOJ investigation. Under the terms of the 
agreement, EGL will plead guilty to two violations of US antitrust laws with respect to the imposition of two customs-related reporting fees, one applicable on 
imports from foreign origins into the US pursuant to US regulations and one applicable on exports from the UK into the US pursuant to UK regulations, provide 
on-going cooperation, and pay to the US government a criminal fine of US$4.5 million. The agreement remains subject to court approval. The Company 
previously took a provision against its accounts for this fine.

The Company cannot determine the timing or outcome of the governmental investigations that remain pending. These investigations could result in the 
imposition of administrative or civil sanctions, including fines, penalties, damages, or other sanctions and which could have a material adverse impact on the 
Company’s financial position, results of operations, operating cash flows and business activities. Additionally, suspension or debarment from government 
contracting in the US remains a risk in connection with the DOJ resolution, though the Company is working to avoid such an outcome.

On 3 January 2008, CEVA subsidiaries EGL, Inc. and EGL Eagle Global Logistics, LP were named along with other freight forwarders as defendants in a putative 
class action lawsuit styled Precision Associates, Inc., et al. v. Panalpina World Transport (Holding) Ltd, et al., filed in the US District Court for the Eastern District 
of New York. The Second Amended Complaint, filed 7 October 2010, alleges 15 conspiracies, each against different groups of named or unnamed freight 
forwarders, and each alleged to violate Section 1 of the Sherman Act. The Company is identified in connection with four of the 15 claims. The Company 
filed motions to dismiss the First Amended Complaint on 16 November 2009, which motions were also applicable to the Second Amended Complaint. On 4 
January 2011, the Magistrate Judge assigned to the case issued a report and recommendation to the District Court Judge recommending that the Court grant 
in part and deny in part defendants’ various motions to dismiss the complaint without prejudice, and also grant plaintiffs leave to replead. The District Court 
has not yet issued its decision. CEVA has entered in active discussions with plaintiffs in the civil action concerning a possible resolution of the matter. There 
can be no assurance that these discussions will result in a resolution of the civil case or, if so, the final terms and timing of such resolution. In connection with 
these discussions, the Company has taken a provision against its 2010 accounts; the amount of such provision is not material to the Company’s financial 
performance in 2010.

In November 2007, CEVA issued an enhanced Code of Business Conduct and Antitrust and Competition Law Policies and Procedures that strictly prohibit anti-
competitive behavior of any kind and that apply to all CEVA subsidiaries, including EGL, Inc. and EGL Eagle Global Logistics, LP. In connection with the issuance of these 
policies and procedures, CEVA also initiated company-wide training with respect to certain compliance matters, including prohibited anti-competitive behavior.
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Tax Proceedings
The Company is involved in tax audits in various jurisdictions relating to the normal conduct of our business. While the outcome of these audits is uncertain, 
the Company believes that it has provided for all probable and estimable tax liabilities arising from its normal course of business, and we therefore do not 
expect any liability arising from these audits to have a material impact on our results of operations, liquidity, capital resources or financial position.

28.	 RELATED PARTY TRANSACTIONS

Parent company 
The immediate parent of CEVA Group Plc is CEVA Investments Ltd, a company incorporated in the Cayman Islands. The following table sets forth the 
shareholders of CEVA Investments Ltd as at 31 December 2010 and 31 December 2009:       

Apollo Management L.P. (‘Apollo’) is a related party by virtue of the fact that it manages AIF VI Euro Holdings, L.P., AlpInvest Partners Beheer 2006, L.P. and 
AAA Guarantor Co-Invest VI, L.P. These entities together own 91.8% (31 December 2009: 92.3%) of the equity in CEVA Investments Ltd, which in turn owns 
100% of the equity of CEVA Group Plc.

CEVA Group Plc has a service agreement with Apollo for the provision of management and support services. The annual fee is equal to the greater of €3 million 
per annum and 1.5% of the Group’s EBITDA. Fees and expenses of €6 million (2009: €6 million) are included in the Consolidated Income Statement for the 
year ended 31 December 2010. 

Gareth Turner,  Josh Harris, Stan Parker, Tom White, Marvin Schlanger and Michael Jupiter are directors of CEVA Group Plc and also hold senior positions at 
Apollo or Apollo portfolio companies.

CEVA Group Plc has a payable to CEVA Investments Ltd, amounting to €13 million at 31 December 2010 (2009: €9 million). This relates to intercompany cash 
pooling arrangements and is included within trade and other payables in the Consolidated Balance Sheet. 

Trading transactions
During the year, Group entities entered into the following trading transactions with related parties that are not members of the Group:

Financing
From time to time, depending upon market, pricing and other conditions, as well as our cash balances and liquidity, we or our affiliates, including Apollo, 
may seek to acquire notes or other indebtedness of CEVA through open market purchases, privately negotiated transactions, tender offers, redemption or 
otherwise, upon such terms and at such prices as we or our affiliates may determine (or as maybe provided for in the indentures or other documents governing 
the notes or other indebtedness), for cash or other consideration. In addition, we have considered and will continue to evaluate potential transactions to 
reduce our outstanding debt (such as debt for debt exchanges and other similar transactions), to extend our debt maturities or enter into alternative financing 
arrangements, as well as potential transactions pursuant to which third parties, Apollo or its affiliates may provide financing to CEVA or otherwise engage in 
transactions to provide liquidity to CEVA. There can be no assurance as to which, if any, of these alternatives or combinations thereof we or our affiliates may 
choose to pursue in the future as the pursuit of any alternative will depend upon numerous factors such as market conditions, our financial performance and 
the limitations applicable to such transactions under our financing documents.

At 31 December 2010, funds managed by Apollo held approximately US$77 million of 11.5% junior priority senior secured notes (31 December 2009: nil), 
€73 million of 8.5% senior notes (31 December 2009: €73 million), US$629 million of the senior unsecured loan facility (31 December 2009: US$629 million) 
and €57 million of the 10% senior subordinated notes (31 December 2009: €57 million).
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10.1%
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Ultimate controlling party
The ultimate controlling party of CEVA Group Plc is Apollo.

Other related party transactions
There are 258 management and other personnel in CEVA Group companies who participate in the management equity plan as disclosed in note 23. They also 
receive salaries and benefits as part of their employment compensation.

29.	 EVENTS AFTER BALANCE SHEET DATE

There have been no material events subsequent to the year end which require further disclosure.
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30.	 GROUP ENTITIES
The Group’s subsidiaries, joint ventures, associates and investments are included in the table below. All entities are primarily involved in the provision of 
Contract Logistics and Freight Management services. 

All subsidiary undertakings are included in the consolidation. If the proportion of the voting rights in the subsidiary undertakings held directly by the Group 
differs from the proportion of ordinary shares held, the former is disclosed in brackets in the table below.

   

* Denotes a guarantor entity.

Algeria   		  CEVA Logistics Algerie EURL   	  
Angola		  CEVA Logistics (Angola) - Trânsitários e Agentes de Navegação, Lda   	  
Argentina   		  Circle International Argentina S.A.   	  
		  Eagle Global Logistics de Argentina S.R.L.   	  
		  CEVA Logistics Argentina S.A.   	  
Australia   	 *	 CEVA Freight (Australia) Pty. Limited   	  
	 *	 CEVA Logistics (Australia) Pty. Limited   	  
	 *	 CEVA Materials Handling Pty. Limited   	  
	 *	 CEVA Pty. Limited   	  
Austria   		  A.S.S. Logistik Schrader Schachinger GmbH   	 50%
		  A.S.S. Logistik Schrader Schachinger GmbH & Co. KG   	 50%
		  CEVA Freight Austria GmbH   	  
		  CEVA Logistics Austria GmbH   	  
		  CEVA Logistics Central and Eastern Europe GmbH   	  
Belgium   		  CEVA DENI Logistics N.V.   	  
		  CEVA Ground Europe B.V.B.A.   	  
		  CEVA Logistics Belgium N.V.   	  
		  CEVA NOPRI Logistics N.V.   	  
	 *	 CEVA Freight Belgium N.V.   	  
	 *	 EGL (Belgium) Holding Company B.V.B.A.   	  
Bermuda		  FACET Insurance Limited   	  
		  Regga Holdings, Ltd.   	  
Brazil   	 *	 AV Manufacturing Indústria e Comércio de Peças e Acessórios Automotivos Limitada   	  
	 *	 CEVA Freight Management do Brasil Limitada   	  
	 *	 CEVA Holdings Limitada   	  
	 *	 CEVA Logistics Limitada   	  
	 *	 CEVA Participações Limitada   	  
	 *	 Circle Fretes Internacionais do Brasil Limitada   	  
British Virgin Islands		  CEVA Central America Holding Limited   	  
		  CEVA China Holding Limited   	  
		  LSX Holding, Ltd.   	  
Canada   	 *	 CEVA Freight Canada Corp.   	  
	 *	 CEVA Logistics Canada, ULC   	  
Cayman Islands	 *	 CEVA Logistics Cayman   	  
	 *	 CEVA Logistics Second Cayman   	  
Chile   		  CEVA Freight Management Logistica de Chile Limitada   	 99.99% (100%)
		  Circle International Chile S.A.  	  
		  Circle Freight Corporation Agencia Chilena	  
		  Circle Outsourcing Services S.A.   	     
China   		  Liao Ning A-Lean Automotive Logistics Company Limited   	 25.01%
		  Anji - TNT Automotive Logistics Company Limited   	 50%
		  CEVA Freight (Shenzhen) Limited   	  
		  CEVA Freight International (Shanghai) Co., Ltd.   	  
		  CEVA Freight Shanghai Limited   	  
		  TNT Logistics Company Limited Shanghai   	 70%
		  CEVA Logistics International Trading (Shanghai) Company Limited   	  
		  Chongqing Anji - TNT Hongyan Automotive Logistics Company Limited   	 30%
		  Jiangsu Anji-TNT Logistics Company Limited   	 35%
		  Shanghai Anji - Suchi Warehousing and Transportation Company Limited   	 33%
		  Shanghai Anji - Tonghui Warehousing and Transportation Company Limited   	 40%
		  Shanghai Anji-Tonghui Automotive Logistics Company Limited   	 25.5%
Colombia   		  Agencia de Aduanas CEVA Logistics Ltda Nivel 2   	  
		  CEVA Freight Management de Colombia Ltda   	  

			   Holding if  
Country of incorporation		  Entity	 less than 100%
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Congo   		  CEVA Logistics Congo S.A.   	 70%
Costa Rica   		  CEVA Freight Management Costa Rica, Sociedad de Responsabilidad Limitada   	  
Czech Republic   		  CEVA Freight Czech Republic s.r.o.   	  
		  CEVA Logistics spol. s r.o.   	  
El Salvador   		  CEVA Freight Management El Salvador, Limitada de Capital Variable   	  
Finland   		  EGL Eagle Global Logistics (Finland) Oy   	  
France   		  CEVA Freight Holdings France SAS   	  
		  CEVA Freight Management France SAS   	  
		  CEVA Logistics France SAS   	  
Germany   		  DIHS-DAKOSY Interessengemeinschaft Hamburger-Spediteure GmbH   	 3.85%
		  Interessengemeinschaft Datenbank Spedition GbR   	 7.66%
		  Kombiverkehr Deutsche Gesellschaft für kombinierten Güterverkehr mbH & Co. KG   	 0.22%
		  TRANSCONTAINER-UNIVERSAL GmbH & Co. KG   	 0.83%
		  Verwaltungsgesellschaft TRANSCONTAINER-UNIVERSAL GmbH   	 10%
	 *	 CEVA Container Logistik GmbH   	  
	 *	 CEVA Freight (Management) GmbH   	  
	 *	 CEVA Freight Germany GmbH   	  
	 *	 CEVA Logistics CEE Holding GmbH   	  
	 *	 CEVA Logistics GmbH   	  
	 *	 EXPORTA Gesellschaft für Exportberatung mbH   	  
Greece   		  CEVA Logistics Hellas S.A.   	  
Guatemala   		  CEVA Freight Management Guatemala, Limitada   	  
Hong Kong   	 *	 CEVA FM (Hong Kong) Limited   	  
	 *	 CEVA Freight (Hong Kong) Limited   	  
	 *	 CEVA Logistics (Hong Kong) Limited   	  
	 *	 Eagle Asia Holding Limited   	  
	 *	 Freight Systems Limited   	  
	 *	 Ozonic Limited   	  
Hungary   		  CEVA Logistics Hungary Kft.   	  
		  CEVA Contract Logistics Kft.   	  
India   		  CEVA Freight (India) Private Limited   	  
		  CEVA Logistics India Private Limited   	  
Indonesia   		  PT CEVA Logistik Indonesia   	  
		  PT. CEVA Freight Indonesia   	 95%
		  PT. Hartapersada Interfreight   	  
Ireland   		  AVEC International Services Limited   	  
		  AVEC Logistics (Ireland) Limited   	     
Italy   		  AVIOSERVIZI Jet Service S.r.l.   	 51%
		  C & C - Trasporti e Spedizioni Internazionali S.r.l.   	  
		  CEVA Freight Italy S.r.l.   	  
		  CEVA Logistics Holding Italy S.p.A.   	  
		  CEVA Logistics Italia S.r.l.   	  
		  CEVA Trasporti In-Bound Italia S.r.l.   	  
		  S.I.T.T.A.M. Spedizioni Internazionali Trasporti Terrestri Aerei Marittimi S.r.l.   	  
		  DIMAF Pharma Supply Chain S.r.l.   	  
Japan   		  CEVA Logistics Japan Inc.   	  
Jordan   		  Eagle Global Logistics Limited Liability Company   	 50% (100%)
Kazakhstan   		  CEVA Logistics Kazakhstan LLP   	  
Korea, Republic of   		  CEVA Logistics Korea, Inc.   	  
Luxembourg   	 *	 CEVA Freight Holdings Luxembourg S.à r.l.   	  
Malaysia   		  CEVA Freight (Malaysia) Sdn. Bhd.   	  
		  CEVA Freight Holdings (Malaysia) Sdn. Bhd.   	  
		  CEVA Logistics (Malaysia) Sdn. Bhd.   	  
		  Milage Sdn. Bhd.   	 0% (100%)
		  Regga (Malaysia) Sdn. Bhd.   	  
		  Unipearl Corporation Sdn. Bhd.   	  
Mexico   		  CEVA Freight Management Mexico S.A. de C.V.   	  
		  CEVA Logistica de Mexico, S.A. de C.V.   	  
		  CEVA Logistics Puerto Rico, Inc.   	  

			   Holding if  
Country of incorporation		  Entity	 less than 100%

* Denotes a guarantor entity.
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Netherlands   	 *	 CEVA Container Logistics B.V.   	  
	 *	 CEVA Coop Holdco B.V.   	  
	 *	 CEVA Freight Holdings B.V.   	  
	 *	 CEVA Freight Holland B.V.   	  
	 *	 CEVA India Holding B.V.   	  
	 *	 CEVA Logistics Dutch Holdco B.V.   	  
	 *	 CEVA Logistics Finance B.V.   	  
	 *	 CEVA Logistics Headoffice B.V.   	  
	 *	 CEVA Logistics Holdings B.V.   	  
	 *	 CEVA Logistics Netherlands B.V.   	  
	 *	 Coöperatieve CEVA/EGL I B.A.   	  
	 *	 Coöperatieve CEVA/EGL II B.A.   	  
New Zealand   		  CEVA Logistics (New Zealand) Limited   	  
Nigeria   		  CEVA Freight Management Nigeria Limited   	  
Northern Ireland   		  CEVA Logistics NI Limited   	  
Norway   		  CEVA Logistics Norway AS   	  
Oman   		  CEVA Logistics LLC   	 65%
Panama   		  CEVA Centram S. de R.L.   	  
		  CEVA Freight Management Panama S. de R.L.   	 55%
		  EGL Colombia Holding, S. de R.L.   	  
Peru   		  CEVA Logistics Peru S.R.L.   	  
		  CEVA Peru Aduanas S.A.C.   	 99% (100%)
		  EGL Agencia de Aduanas SAC   	 99.92% (100%)
Philippines   		  CEVA Logistics (SUBIC), Inc.   	  
		  CEVA Logistics International (Philippines), Inc.   	  
		  CEVA Logistics Philippines Inc.   	  
		  CEVA Warehousing and Distribution, Inc.   	  
		  Regga Transport Contractors, Inc.   	 40%
		  Regga Warehousing and Distribution, Inc.   	  
Poland   		  CEVA Automotive Logistics Poland Sp. z o.o.   	  
		  CEVA Freight (Poland) Sp. z o.o.   	  
		  CEVA Logistics Sp. z o.o.   	     	
Portugal   		  CEVA Logistics (Portugal) - Logistica Empresarial, Lda.   	  
Qatar   		  CEVA Logistics (Qatar) W.L.L.   	 49%
Romania   		  CEVA Logistics S.R.L.   	  
Saudi Arabia   		  CEVA International Al-Suwaiket Company Limited   	 49% (100%)
Singapore   		  CEVA Asia Pacific Holdings Company Pte. Ltd.   	  
		  CEVA FM (Southeast Asia) Pte. Ltd.   	  
		  CEVA Freight (Singapore) Pte. Ltd.   	  
		  CEVA Logistics Asia Pte. Ltd.   	  
		  CEVA Supply Chain Singapore Private Limited   	  
		  Timur Carriers (Pte) Ltd   	  
Slovakia   		  CEVA Logistics Slovakia, s.r.o.   	  
South Africa   		  CEVA Logistics South Africa (Proprietary) Limited   	  
		  TNT Container Logistics (Proprietary) Limited   	  
Spain   		  CEVA Automotive Logistics España, S.L.   	  
		  CEVA Freight (España), S.L.   	  
		  CEVA Logistics España, S.L.   	  
		  CEVA Logistics Holdings Spain, S.L.   	  
		  CEVA Logistics Subirats, S.L.   	  
		  CEVA Production Logistics España, S.L.   	  
Sweden   		  CEVA Logistics (Sweden) AB   	  
Switzerland   		  CEVA Logistics Switzerland GmbH   	  
		  CEVA Management GmbH   	  
Taiwan, Province of China   		  CEVA Logistics (Taiwan) Co., Ltd.   	  
		  Concord Express (Taiwan) Co., Ltd.   	  
Thailand   		  CEVA Freight (Thailand) Ltd.   	  
		  CEVA Logistics (Thailand) Ltd.   	  
		  CEVA Vehicle Logistics (Thailand) Ltd.   	 99.99% (100%)
		  CWBI Limited   	 49%
Tunisia   		  CEVA Logistics Tunisia S.a.r.l.   	  

			   Holding if  
Country of incorporation		  Entity	 less than 100%

* Denotes a guarantor entity.
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Turkey   		  CEVA Kargo Limited Şirketi   	  
		  CEVA Lojistik Limited Şirketi   	  
		  CEVA Uluslararasi Taşimacilik Limited Şirketi   	  
United Arab Emirates   		  CEVA Logistics (U.A.E.) Limited Liability Company   	 49% (100%)
		  CEVA Logistics FZCO   	  
		  Circle International Limited Liability Company   	 49% (100%)
		  CEVA Arabia Heavy Transport (L.L.C.)   	 49% (100%)
United Kingdom   		  CEVA Automotive Logistics UK Limited   	  
		  CEVA Distribution Limited   	  
		  CEVA Showfreight Limited   	  
		  Fairlead Logistics Limited   	  
		  Louis No. 2 Limited   	  
		  Newsagents Wholesale Corporation Limited   	  
		  Newsfast Limited   	  
	 *	 CEVA Container Logistics Limited   	  
	 *	 CEVA Freight (UK) Holding Company Limited   	  
	 *	 CEVA Freight (UK) Holdings Limited   	  
	 *	 CEVA Freight (UK) Limited   	  
	 *	 CEVA Limited   	  
	 *	 CEVA Logistics Limited   	  
	 *	 CEVA Network Logistics Limited   	  
	 *	 CEVA Supply Chain Solutions Limited   	  
	 *	 Eagle Global Logistics (UK) Limited   	  
	 *	 F.J. Tytherleigh & Co. Limited   	  
	 *	 Paintblend Limited   	     	
United States   		  Ashton Leasing, Ltd.   	 49%
		  Eagle USA Import Brokers, Inc.   	  
		  CEVA US Receivables , LLC	  
	 *	 CEVA Freight Management International Group, Inc.   	  
	 *	 CEVA Freight, LLC   	  
	 *	 CEVA Government Services, LLC   	  
	 *	 CEVA Ground US, L.P.   	  
	 *	 CEVA International Inc.   	  
	 *	 CEVA Logistics Japan LLC   	  
	 *	 CEVA Logistics Services U.S., Inc.   	  
	 *	 CEVA Logistics U.S. Group, Inc.   	  
	 *	 CEVA Logistics U.S. Holdings, Inc.   	  
	 *	 CEVA Logistics U.S., Inc.   	  
	 *	 CEVA Logistics, LLC   	  
	 *	 CEVA Ocean Line, Inc.   	  
	 *	 CEVA Trade Services, Inc.   	  
	 *	 Circle International Holdings LLC   	  
	 *	 ComplianceSource LLC   	  
	 *	 Customized Transportation International, Inc.   	  
	 *	 Eagle Partners L.P.   	  
	 *	 EGL Eagle Global Logistics, L.P.   	  
	 *	 EGL, Inc.   	  
	 *	 Select Carrier Group LLC   	  
Uruguay   		  Circle International Latin America Holdings S.A.   	  
		  Gadupal S.A.   	    	

			   Holding if  
Country of incorporation		  Entity	 less than 100%

* Denotes a guarantor entity.
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31.	 GUARANTOR / NON-GUARANTOR FINANCIAL INFORMATION
In December 2006, July and October 2009, March and December 2010, CEVA Group Plc raised funds through offerings of securities which were admitted to 
trading on the Global Exchange Market of the Irish Stock Exchange (‘ISE’). The guarantors of these notes also guarantee our senior secured facilities on a 
senior secured basis (secured on pari passu basis with the guarantees of the first lien senior secured notes), the lien-and-a-half priority senior secured notes 
(secured on a basis junior to the guarantee of the first lien senior secured notes and the senior secured facilities), the junior priority senior secured notes 
(secured on a basis junior to the guarantees of the first lien senior secured notes, the senior secured facilities and the lien-and-a-half priority senior secured 
Notes), the remaining amount of the 12% notes due 2014, the senior unsecured loan facility and the senior notes (including the senior notes held by affiliates 
of Apollo with an extended maturity) on a senior basis and the senior subordinated notes (including the senior subordinated notes held by affiliates of Apollo 
with an extended maturity) on a senior subordinated basis. The subsidiaries who are ‘guarantors’ are indicated in note 30. All other subsidiaries are the ‘non-
guarantors’.

When guarantees are provided for debt listed on the ISE, the ISE requires financial information relating to each group to be separately presented in a note to 
the consolidated financial statements, presenting, in separate columns, the Guarantors (on a combined basis) and the non-guarantors (on a combined basis), 
with an additional column reflecting eliminating adjustments, if material. This information is disclosed in the tables below.
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		                                                                                                                                                      			                                2009

Revenue

Cost of materials 
Work contracted out
Personnel expenses
Other operating expenses 
Operating expenses excluding depreciation, amortization and impairment

EBITDA before specific items

Specific items

EBITDA

Depreciation, amortization and impairment

Operating income 

Net finance expense (including foreign exchange movements)

Profit / (loss)  before income taxes

Income tax expense
Loss for the year 

Attributable to:
Non-controlling interest
Equity holders of the Company

Loss for the year
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€ millions										                                  YEAR ENDED 31 DECEMBER

Notes to the Consolidated Financial 
Statements
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	  1,268 
 	 196 
 	 4,734 
 	 79 
 	 231 
 	 7 
 	 13 
 	 6,528 

 	 32 
 	 623 
 	 25 
 	 46 
 	 60 
 	 - 
 	 786 

 	 7,314 

 	 3,387 

	 2,571 
 	 130 
 	 33 
 	 50 
 	 20 
 	 2,804 

 	 60 
 	 48 
 	 1,019 
 	 (4)
 	 1,123 

 	 7,314 

Guarantor

 
	   776 
 	 138 
 	 398 
 	 28 
 	 7 
	  19 
	  5 
 	 1,371 

 	 3 
 	 1,103 
 	 15 
	  97 
 	 156 
 	 2 
 	 1,376 

 	 2,747 

 	 1,351 

	  323 
	  57 
 	 59 
 	 24 
 	 5 
 	 468 

	  22 
	  27 
	  871 
 	 8 
 	 928 

 	 2,747 

Non- 
guarantor

	  - 
 	 - 
	  (5,132)
	  (94)
	  (238)
 	 - 
 	 - 
	  (5,464)

	  - 
	  (649)
 	 - 
	  31 
	  - 
 	 - 
	  (618)

	  (6,082)

	  (5,141)

	  (240)
 	 (84)
	  - 
 	 - 
	  - 
 	 (324)

	  - 
 	 - 
 	 (617)
 	 - 
 	 (617)

 	 (6,082)

Eliminations

 	  2,044 
	  334 
	  - 
 	 13 
	  - 
 	 26 
 	 18 
 	 2,435 

	  35 
 	 1,077 
 	 40 
 	 174 
 	 216 
 	 2 
 	 1,544 

 	 3,979 

	  (403)

 	 2,654 
 	 103 
	  92 
	  74 
 	 25 
 	 2,948 

 	 82 
 	 75 
 	 1,273 
 	 4 
 	 1,434 

 	 3,979 

Consolidated

€ millions											                              AS AT 31 DECEMBER

Notes to the Consolidated Financial 
Statements

	                                                                                                                                                     			                                                  2010

ASSETS
Non-current assets
Intangible assets
Property, plant and equipment 
Investment in associates
Deferred income tax assets 
Amounts receivable from other CEVA companies
Prepayments
Other non-current assets
Total non-current assets 

Current assets
Inventory 
Trade and other receivables
Prepayments
Accrued income
Cash and cash equivalents 
Assets held for sale
Total current assets 

TOTAL ASSETS

EQUITY
Total Group equity 

LIABILITIES
Non-current liabilities
Borrowings
Deferred income tax liabilities 
Retirement benefit obligations
Provisions 
Other non-current liabilities
Total non-current liabilities 

Current liabilities
Borrowings
Provisions
Trade and other payables
Income tax payable
Total current liabilities

TOTAL EQUITY AND LIABILITIES
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	   1,236 
 	 221 
 	 4,485 
 	 80 
 	 220 
 	 6 
 	 12 
 	 6,260 

 	 15 
 	 743 
 	 21 
 	 56 
 	 6 
 	 156 
	  2 
 	 999 

	  7,259 

 	 3,604 

	  2,490 
 	 135 
 	 35 
 	 34 
 	 20 
 	 2,714 

 	 55 
 	 40 
 	 844 
 	 2 
 	 - 
 	 941 

 	 7,259   

Guarantor

 
	   751 
 	 118 
 	 399 
 	 28 
 	 7 
 	 15 
 	 6 
 	 1,324 

 	 1 
 	 670 
	  13 
 	 100 
 	 4 
	 133 
 	 77 
 	 998 

	  2,322 

 	 1,073 

 	 239 
 	 64 
 	 39 
 	 33 
	  8 
 	 383 

	  17 
 	 26 
 	 747 
 	 6 
 	 70 
 	 866 

 	 2,322   

Non- 
guarantor

	   - 
 	 - 
 	 (4,884)
 	 (107)
	  (227)
	  - 
 	 - 
 	 (5,218)

	  - 
	 (441)
	  - 
 	 (5)
	 - 
	  - 
 	 - 
	  (446)

	  (5,664)

	  (4,894)

 	 (226)
	  (97)
	  - 
 	 - 
 	 - 
	  (323)

	  - 
	  - 
	  (447)
	  - 
	  - 
	  (447)

	  (5,664)

Eliminations

 	    1,987 
 	 339 
	 - 
	 1 
 	 - 
 	 21 
 	 18 
 	 2,366 

 	 16 
 	 972 
 	 34 
 	 151 
 	 10 
 	 289 
 	 79 
 	 1,551 

 	 3,917 

 	 (217)

 	 2,503 
 	 102 
 	 74 
	  67 
 	 28 
 	 2,774 

 	 72 
 	 66 
 	 1,144 
	  8 
	  70 
 	 1,360 

 	 3,917   

Consolidated

€ millions											                              AS AT 31 DECEMBER

Notes to the Consolidated Financial 
Statements

	                                                                                                                                                     			                                                        2009

ASSETS
Non-current assets
Intangible assets
Property, plant and equipment 
Investment in associates
Deferred income tax assets 
Amounts receivable from other CEVA companies
Prepayments
Other non-current assets
Total non-current assets 

Current assets
Inventory 
Trade and other receivables
Prepayments
Accrued income
Income tax receivable
Cash and cash equivalents 
Assets held for sale
Total current assets 

TOTAL ASSETS

EQUITY
Total Group equity 

LIABILITIES
Non-current liabilities
Borrowings
Deferred income tax liabilities 
Retirement benefit obligations
Provisions 
Other non-current liabilities
Total non-current liabilities 

Current liabilities
Borrowings
Provisions
Trade and other payables
Income tax payable 
Liabilities held for sale
Total current liabilities

TOTAL EQUITY AND LIABILITIES
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We have audited the group financial statements of CEVA Group Plc for the year ended 31 December 2010 which comprise the Consolidated Income 
Statement, the Consolidated Statement of Comprehensive Income, the Consolidated Balance Sheet, the Consolidated Statement of Cash Flows, the 
Consolidated Statement of Changes in Equity, and the related notes. The financial reporting framework that has been applied in their preparation is applicable 
law and International Financial Reporting Standards (IFRSs) as adopted by the European Union.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS
As explained more fully in the Directors’ Responsibilities Statement set out on page 36, the directors are responsible for the preparation of the financial 
statements and for being satisfied that they give a true and fair view. Our responsibility is to audit and express an opinion on the financial statements in 
accordance with applicable law and International Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing Practices 
Board’s Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with Chapter 3 of Part 16 of the 
Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or assume responsibility for any other purpose or to any other 
person to whom this report is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS
An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give reasonable assurance that the financial 
statements are free from material misstatement, whether caused by fraud or error. This includes an assessment of: whether the accounting policies are 
appropriate to the group’s circumstances and have been consistently applied and adequately disclosed; the reasonableness of significant accounting 
estimates made by the directors; and the overall presentation of the financial statements.

OPINION ON FINANCIAL STATEMENTS 
In our opinion the group financial statements: 
•	 give a true and fair view of the state of the group’s affairs as at 31 December 2010 and of its loss and cash flows for the year then ended; 
•	 have been properly prepared in accordance with IFRSs as adopted by the European Union; and 
•	 have been prepared in accordance with the requirements of the Companies Act 2006 and Article 4 of the IAS Regulation.

OPINION ON OTHER MATTER PRESCRIBED BY THE COMPANIES ACT 2006
In our opinion the information given in the Directors’ Report for the financial year for which the group financial statements are prepared is consistent with the 
group financial statements.

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION
We have nothing to report in respect of the following:

Under the Companies Act 2006 we are required to report to you if, in our opinion:
•	 certain disclosures of directors’ remuneration specified by law are not made; or
•	 we have not received all the information and explanations we require for our audit.
 
OTHER MATTER 
We have reported separately on the parent company financial statements of CEVA Group Plc  for the year ended 31 December 2010.

Mike Phillips (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London
4 March 2011

Notes:
•	 The maintenance and integrity of the CEVA Group Plc website is the responsibility of the directors; the work carried out by the auditors does not involve 

consideration of these matters and, accordingly, the auditors accept no responsibility for any changes that may have occurred to the financial statements 
since they were initially presented on the website.
•	 Legislation in the United Kingdom governing the preparation and dissemination of financial statements may differ from legislation in other jurisdictions.

Independent Auditors’ Report to the Members 
of Ceva Group Plc
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  306 
  2,303 
  2,609 

  24 
  18 
  42 

  146 
  34 
  180 

  (138)

  2,471 

  2,037 
  14 

  420 

  1 
  382 
  37 
  420 

  3 

 4 

 5 

 310 
  1,798 
  2,108 

  32 
   -  
  32 

   -  
  31 
  31 

  1 

  2,109 

  1,614 
  11 

  484 

  1 
  382 
  101 
  484 

€ millions                                                                                    AS AT 31 DECEMBER
                                           Note                          2010                               2009

Fixed assets
Investments in subsidiary undertakings
Amounts owed by subsidiary undertakings
Total fi xed assets 

Current assets
Amounts owed by subsidiary undertakings
Income tax receivable
Total current assets

Creditors - amounts falling due within one year
Amounts owed to subsidiary undertakings
Accrued and other current liabilities
Total 

Net current assets (liabilities)

Total assets less current liabilities

Creditors - amounts falling due after more than one year
Borrowings
Other non-current liabilities

Net assets

Capital and reserves
Called up share capital 
Share premium account
Profi t and loss reserve
Total equity shareholders’ funds

The fi nancial statements on pages 87 to 89 were approved by the Board of Directors on 4 March 2011 and were signed on its behalf by:

John Pattullo
Director

Company Balance Sheet
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1.	 ACCOUNTING POLICIES

The principal accounting policies of CEVA Group Plc (the Company) are set out below. These policies have been consistently applied to all the years presented.

1.1  Basis of preparation
The financial statements are prepared on a going concern basis and under the historical cost convention as modified by the revaluation of certain financial 
assets and liabilities at fair value in accordance with the Companies Act 2006 and applicable United Kingdom accounting standards (UK GAAP).

Note 23, 27 and 28 of the CEVA Group Plc consolidated accounts form part of these financial statements.

As permitted by section 408 of the Companies Act 2006, the Company’s profit and loss account has not been presented. The CEVA Group Plc consolidated 
financial statements for the year ended 31 December 2010 contain a consolidated statement of cash flows. Consequently, the Company has taken advantage 
of the exemption of FRS 1, (Revised 1996) ‘Cash Flow Statements’ not to present its own cash flow statement.

The CEVA Group Plc consolidated financial statements for the year ended 31 December 2010 contain related party disclosures. Consequently, the Company 
has taken advantage of the exemption in FRS 8, ‘Related Party Disclosures’ not to disclose transactions with other members of the CEVA Group.

The CEVA Group Plc consolidated financial statements for the year ended 31 December 2010 contain financial instrument disclosures which comply with FRS 
29, ‘Financial Instruments: Disclosure and Presentation’. Consequently, the Company has taken advantage of the exemption in FRS 29 not to present separate 
financial instrument disclosures for the Company.

1.2  Foreign currency translation
Foreign currency transactions are translated into Euros using the exchange rates prevailing at the dates of the transactions. Foreign exchange gains and losses 
resulting from the settlement of such transactions and from the translation at year end exchange rates of monetary assets and liabilities denominated in 
foreign currencies are recognized in profit and loss.

1.3  Investments in subsidiary undertakings
Investments in subsidiary undertakings are stated at cost less provision for impairment. They are reviewed for impairment if there are indicators that the 
carrying value may not be recoverable. 

1.4  Taxation
Full provision is made for deferred income taxation on all timing differences which have arisen but not reversed at the Balance Sheet date. Deferred income 
tax assets are recognized to the extent that it is regarded as more likely than not that there will be sufficient taxable profits from which the underlying timing 
differences can be deducted. 

The deferred income tax balances are not discounted.

1.5  Borrowings
Borrowings are recognized initially at fair value, net of transaction costs incurred. Borrowings are subsequently stated at amortized cost; any difference 
between the proceeds (net of transaction costs) and the redemption value is recognized in profit or loss over the period of the borrowings using the effective 
interest method.

1.6 Share capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares and share options are recognized as a deduction 
from equity net of any tax effects.

2.	 OTHER INFORMATION

Directors, employees and auditor remuneration
The directors and certain other executive management of CEVA Group Plc were the only employees of the Company during the 2010 financial year. Directors’ 
emoluments are disclosed in note 7 of the consolidated financial statements. Auditor remuneration is disclosed in note 8 of the consolidated financial 
statements.

Notes to the Company Financial Statements
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3.     INVESTMENT IN SUBSIDIARY UNDERTAKINGS 

The list of the principal subsidiaries is included in note 30 of the consolidated financial statements.

4.	 BORROWINGS      

Loan notes comprise:
•	   €515 million (2009: €883 million) senior secured facilities due 2013, 2015 and 2016, 
•   US$450 million (2009: nil) 8.375% first lien senior secured notes due 2017, 
•	   US$210 million (2009: US$210 million) new senior secured priority lien notes due 2016, 
•   US$702 million (2009: nil) 11.5% junior priority senior secured notes due 2014, 
•   US$ nil (2009: US$400 million) 10% second-priority senior notes due 2014, 
•   €11 million (2009: €120 million) 12% senior unsecured notes due 2014, 
•   US$ nil (2009: US$127 million) 12% second-priority senior notes due 2014, 
•   €266 million (2009: €339 million) 8.5% senior notes due 2014, 
•   €73 million (2009: nil) 8.5% senior notes due 2018, 
•   US$165 million (2009: US$794 million) senior unsecured loan due 2015, 
•   US$629 million (2009: nil) senior unsecured loan due 2018, 
•   €81 million (2009: €138 million) 10% senior subordinated notes due 2016, 
•   €57 million (2009: nil) 10% senior subordinated notes due 2018.

Further details are disclosed in note 21 of the consolidated financial statements.

5.	 EQUITY SHAREHOLDERS’ FUNDS    

Further information on the share capital of the Company is shown in note 20 of the consolidated financial statements.

6.	 EVENTS AFTER BALANCE SHEET DATE

Refer to note 29 of the consolidated financial statements.

 1,460 
 577 

 2,037 

 1,081 
 533 

 1,614 

€ millions											                               2010	             2009

Loan notes
Bank borrowings
Borrowings

Notes to the Company Financial Statements

 	  382 
 	 - 
 	 382 
	 -
 	 382 

Share 
premium 
account

 	  (9)
 	 110
 	 101
 	 (64) 
 	 37 

Profit 
and loss 
reserve

 	  1 
 	 - 
 	 1 
	 -
 	 1 

Called up 
share capital

 	   374
 	 110
 	 484 
 	 (64) 
 	 420 

Total equity 
shareholders’ 

funds

Balance at 1 January 2009
Result attributable to equity holders for the year
Balance at 31 December 2009 / 1 January 2010
Result attributable to equity holders for the year
Balance at 31 December 2010

€ millions

 	   310 
	  - 
 	 - 
	  - 
	  310 
	  - 
	 (4)
 	 - 
	 306 

€ millions

Balance at 1 January 2009
Additions
Disposals
Impairment
Balance at 31 December 2009 / 1 January 2010
Additions
Disposals
Impairment
Balance at 31 December 2010
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We have audited the parent company financial statements of CEVA Group Plc for the year ended 31 December 2010 which comprise the Company Balance 
Sheet and the related notes. The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting 
Standards (United Kingdom Generally Accepted Accounting Practice).

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS
As explained more fully in the Directors’ Responsibilities Statement set out on page 36, the directors are responsible for the preparation of the parent company 
financial statements and for being satisfied that they give a true and fair view. Our responsibility is to audit and express an opinion on the parent company 
financial statements in accordance with applicable law and International Standards on Auditing (UK and Ireland). Those standards require us to comply with 
the Auditing Practices Board’s Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with Chapter 3 of Part 16 of the 
Companies Act 2006 and for no other purpose.  We do not, in giving these opinions, accept or assume responsibility for any other purpose or to any other 
person to whom this report is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS
An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give reasonable assurance that the 
financial statements are free from material misstatement, whether caused by fraud or error. This includes an assessment of: whether the accounting policies 
are appropriate to the parent company’s circumstances and have been consistently applied and adequately disclosed; the reasonableness of significant 
accounting estimates made by the directors; and the overall presentation of the financial statements.

OPINION ON FINANCIAL STATEMENTS 
In our opinion the parent company financial statements: 
•	 give a true and fair view of the state of the company’s affairs as at 31 December 2010;
•	 have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and 
•	 have been prepared in accordance with the requirements of the Companies Act 2006.

OPINION ON OTHER MATTER PRESCRIBED BY THE COMPANIES ACT 2006
In our opinion the information given in the Directors’ Report for the financial year for which the parent company financial statements are prepared is 
consistent with the parent company financial statements.

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in our opinion: 
•	 adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not been received from branches not visited 

by us; or 
•	 the parent company financial statements are not in agreement with the accounting records and returns; or 
•	 certain disclosures of directors’ remuneration specified by law are not made; or 
•	 we have not received all the information and explanations we require for our audit.

OTHER MATTER 
We have reported separately on the group financial statements of CEVA Group Plc for the year ended 31 December 2010.

Mike Phillips (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London
4 March 2011

Notes:
•	 The maintenance and integrity of the CEVA Group Plc website is the responsibility of the directors; the work carried out by the auditors does not involve 

consideration of these matters and, accordingly, the auditors accept no responsibility for any changes that may have occurred to the financial statements 
since they were initially presented on the website.
•	 Legislation in the United Kingdom governing the preparation and dissemination of financial statements may differ from legislation in other jurisdictions.

Independent Auditors’ Report to the Members 
of Ceva Group Plc
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INCORPORATION BY REFERENCE

Rather than include in this annual report some of the information included in our previous annual reports, we are incorporating this information by reference, 
which means that we are disclosing important information to you by referring you to another document posted on our website and filed with the Irish Stock 
Exchange (‘ISE’). The following document contains important information about us and we incorporate it by reference:
•	   The CEVA Group Plc Annual Report for the year 2009, posted on our website and filed by us with the ISE.

Any statement contained in a document incorporated or considered to be incorporated by reference in this annual report shall be considered to be modified or 
superseded for purposes of this annual report to the extent that a statement contained in this annual report or in any subsequently posted or filed document 
that is or is considered to be incorporated by reference modifies or supersedes such statement. Any statement that is modified or superseded shall not, except 
as so modified or superseded, constitute a part of this annual report.

You can obtain the document incorporated by reference in this annual report from:
•	   Our website (http://www.cevalogistics.com/en/aboutus/investors/Pages/FinancialInformation.aspx) or 
•	 The website of the ISE in the Company Announcements section (http://www.ise.ie).

You may also view a copy of this filing during normal business hours at the offices of BNY Financial Services PLC, the Irish Paying Agent for our bonds, if and so 
long as our bonds are admitted to trading on the Official List of the ISE and are traded on the Global Exchange Market thereof and the guidelines of the stock 
exchange so require.

Comparative Information for Year 2009
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Below is a brief description of the composition of the key line items of our Consolidated Income Statement: 

REVENUE
Revenue represents the delivery of goods and services to third parties less discounts, credit notes and taxes levied on sales.

OPERATING EXPENSES
Operating expenses have been classified by nature of the expenses, as follows: 
•	Cost of materials includes the costs of materials directly attributable to the normal operating activities of the business including fuel, packaging, pallets and 

utility costs
•	Work contracted out includes amounts charged by third parties directly attributable to the normal operating activities of the business. The majority of these 

costs relate to purchased transportation
•	 Personnel expenses are charged to the profit and loss account when due and in accordance with employment contracts and obligations. This includes all 

wage and social costs of both direct and indirect employees. It also includes agency costs of non-permanent (subcontracted) warehouse personnel
•	Other operating expenses include costs incurred for insurance, consultancy, audit, legal and miscellaneous costs. Additionally, this includes expenditure 

associated with the rental of trucks and material handling equipment, as well as warehouse rental costs. 

 DEPRECIATION, AMORTIZATION AND IMPAIRMENT 
Depreciation and amortization is charged to profit or loss on a straight-line basis over the expected life of the related asset. Amortization and impairment on 
contractual customer relationships and brands recognized upon the acquisition of the Contract Logistics business from TNT N.V. and the Freight Management 
business from EGL Inc. is recognized in amortization and impairment on purchased intangibles. Impairment is recognized in profit or loss as incurred.

NET FINANCE INCOME/(EXPENSE) (INCLUDING FOREIGN EXCHANGE MOVEMENTS)
Interest income mainly relates to interest earned on loans and deposits and interest charged on overdue customer receivables. Interest and similar expenses 
relates to interest charged on loans, financial leases, other borrowings and pension schemes.

INCOME TAX EXPENSE
Income tax represents the aggregate amount included in the determination of profit or loss for the period in respect of current tax and deferred income tax. 
Current tax is the amount of income taxes payable / (recoverable) in respect of the taxable profit / (loss) for a period. Deferred income tax represents the 
amounts of income taxes payable / (recoverable) in future periods in respect of taxable (deductible) temporary differences and unused tax losses.

Description of Key Line Items 
in the Consolidated Income Statement
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In this Annual Report:

•	Unless expressly stated otherwise or where the context otherwise requires, ‘the Company’, ‘we’, ‘us’, ‘our’, ‘Group’ and other similar terms refer to CEVA 
Group Plc and its subsidiaries after giving effect to the EGL Acquisition

•	 ‘Apollo’ refers to Apollo Global Management L.L.C. and its affiliates, which include Apollo Management VI, L.P., AIF VI Euro Holdings, L.P., AlpInvest Partners 
Beheer 2006, L.P. and AAA Guarantor – CoInvest VI, L.P.

•	 ‘Capital expenditure’ is defined as amounts used during a particular period to acquire or improve long term assets such as property, plant or equipment or 
intangible assets. Capital expenditure excludes items of a capital nature acquired as a part of an acquisition

•	 ‘EBITDA’ or ‘earnings before interest, tax, depreciation and amortization’ is not a measurement of performance or liquidity under IFRS and should not be 
considered as a substitute for profit / (loss) for the year, operating profit, net income or any other performance measures derived in accordance with IFRS 
or as a substitute for cash flow from operating activities as a measure of CEVA’s performance. Because not all companies calculate EBITDA identically, the 
presentations of EBITDA in this annual report may not be comparable to other similarly titled measures of other companies

•	  ‘EGL Acquisition’ refers to CEVA’s acquisition of the Houston based freight forwarder which was effectuated on 2 August 2007 pursuant to the terms of the 
EGL Merger Agreement

•	  ‘Headroom’ is the sum of cash and cash equivalents plus committed facilities

•	 ‘IFRS’ refers to International Financial Reporting Standards as adopted by the European Union

•	 ‘Logistics business’ refers to the subsidiaries, businesses, assets and liabilities of TNT that were acquired on 4 November 2006 by CEVA

•	  ‘Net debt’ is calculated as total principal debt less cash and cash equivalents

•	  ‘Specific items’ are significant non-recurring items. The principal events which may give rise to a specific item include the restructuring and material 
litigation costs, amongst others

•	 ‘TFR’ refers to ‘Trattamento di Fine Rapporto’ leaving service benefits provided to Italian employees that are mandatory under Italian law

•	 ‘TNT’ refers to TNT N.V.

•	  ‘Operating net working capital’ is defined as non-interest bearing current assets minus non-interest charging liabilities and excludes taxation

•	 ‘$’ or ‘dollar’ or ‘United States dollar’ or ‘US dollar’ or ‘US$’ refers to the lawful currency of the United States of America

•	 ‘€’ or ‘Euro’ refers to the single currency of the participating Member States in the Third Stage of European Economic and Monetary Union of the Treaty 
Establishing the European Community

•	 ‘£’, ‘British pound’ or ‘pounds sterling’ refers to the lawful currency of the United Kingdom

•	 ‘Purchased intangibles’ include customer contractual relationships and brand names from business combinations.

Certain Definitions
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